Background Information: Consequences of the Great Depression

Bankruptcies, factory closings and production cutbacks brought about high unemployment and reduced wages

· For all major classes of labour jobs in Canada, every trade saw their rates of wages dropped between 1930 and 1936 according to the Statistics Canada Report on the Great Depression (1937), Wage Rates and Cost of Living p.781

· Unemployment reached 27% at the height of the Depression in 1933.

· Corporate profits went from $396 million in 1929 to corporate losses of $98 million in 1933.  

· Between 1929 and 1933 the gross national product dropped 43%.  Government of Canada Website: Key Economic Events, 1929-1939 The Great Depression: http://canadianeconomy.gc.ca/english/economy/1929_39depression.html
Canada's resource-based industries such as mining, forestry, and agriculture were very hard hit by shrinking markets and by drastic drops in prices

· Governments around the world, including Canada’s, put up high tariffs to protect their domestic manufacturers and businesses, but that only created weaker demand and made the Depression worse. Canadian exports shrank by 50% from 1929 to 1933.
· While all of Canada suffered greatly, the regions and communities hit hardest were those dependent on primary industries such as farming, mining and logging, because commodity prices plummeted around the globe. Thus, the three Prairie provinces, where the wheat economy collapsed, and the municipalities where mining and logging were a mainstay saw the greatest decrease in per capita income between 1928 and 1933. Government of Canada Website: Key Economic Events, 1929-1939 The Great Depression: http://canadianeconomy.gc.ca/english/economy/1929_39depression.html
· It was estimated back in the thirties that 33% of Canada's Gross National Income came from exports; so the country was also greatly affected by the collapse of world trade. The four western prairie provinces were almost completely dependent on the export of wheat. The little money that they brought in for their wheat did not cover production costs, let alone farm taxes, depreciation and interest on the debts that farmers were building up. The net farm income fell from $417 million in 1929 to $109 million in 1933.  http://www.yesnet.yk.ca/schools/projects/canadianhistory/depression/depression.html
RB Bennett’s Conservatives win 1930 election defeating Mackenzie King’s Liberal government  

"Richard Bennett leads the Tories to a smashing federal victory, defeating Mackenzie King's Liberals as voters vent their anger over the depression." - Newspaper headline from July 28, 1930 

The Canadian federal election of 1930 was held on July 28, 1930.  Richard Bennett's Conservative Party won a majority government, defeating the Liberal Party led by Prime Minister William Lyon Mackenzie King.  The first signs of the Great Depression were clearly evident by the 1930 election, and Bennett campaigned on a platform of aggressive measures in order to combat it.
"I propose that any government of which I am the head will at the first session of parliament initiate whatever action is necessary to that end, or perish in the attempt." - Richard Bennett, June 9, 1930. 

Part of the reason for Bennett's success lay in the Liberals' own handling of the rising unemployment of 1930. King was apparently oblivious to the rising unemployment that greeted the 1930s, and continued to laud his government's hand in Canada's prosperity.  Demands for aid were met with accusations of being the part of a great "Tory conspiracy," which led King to make his famous "five-cent piece" outburst, alienating a growing number of voters.  

Canadian voters agreed with Bennett and the Conservatives were elected with a majority of 134 seats in the House Of Commons. The incumbent Liberals under William Lyon Mackenzie King became the official opposition after being reduced to 90, with the Progressives taking only 3.

http://en.wikipedia.org/wiki/Canadian_federal_election,_1930
Decrease in immigration during the Great Depression

As a result of the dramatic and devastating economic collapse caused by the Great Depression, the need for the government's selective encouragement of immigration faded.  Immigration authorities worked not to stimulate admissions but to prevent them.  http://www.thecanadianencyclopedia.com/index.cfm?PgNm=TCE&Params=A1SEC822289
Immigrant arrivals in Canada, 1852 to 1977
	Pre-Depression Immigration
	Depression Immigration

	1920: 138,824
	1930: 104,806

	1921: 91,728
	1931 27,530

	1922: 64,224
	1932: 20,591

	1923: 133,729 
	1933: 14,382

	1924: 124,164
	1934: 12,476

	1925: 84,907
	1935: 11,277

	1926: 135,892
	1936: 11,643

	1927: 158,886
	1937: 15,101

	1928: 166,783
	1938: 17,244

	1929: 164,993
	1939: 16,994

	Totals 1920-1929: 1,264,130
	Totals 1930-1939: 252,044


SOURCE: for 1852 to 1976, Department of Manpower and Immigration, 1976 Immigration Statistics, table 2, p. 4, Ottawa, 1977; for 1977, Employment and Immigration Canada, Immigration 1977, Quarterly Statistics, Fourth Quarter, table 2, p. 7.

Drought in the Prairies leads to the Dust Bowl

The Dust Bowl was a manmade disaster caused by deep plowing of the virgin top soil of the Great Plains, which killed the natural grasses. Such grasses normally kept the soil in place and moisture trapped, even during periods of drought and high winds. During the drought of the 1930s, with the grasses destroyed, the soil dried, turned to dust, and blew away eastwards and southwards in large dark clouds. 
The Dust Bowl was an ecological and human disaster.  Millions of acres (hectares) of farmland became useless, and hundreds of thousands of people were forced to leave their homes. Degradation of dry lands claimed peoples' cultural heritage and livelihoods. http://en.wikipedia.org/wiki/Dust_bowl
Many Canadians fled to urban areas such as Toronto. Two-thirds of farmers in "Palliser's Triangle", in the Canadian province of Saskatchewan, had to rely on government aid.  This was due mainly to drought, hailstorms, and erratic weather rather than to dust storms.  In Saskatchewan, plagued by crop failures and the lowest price for wheat in recorded history, total provincial income plummeted by 90% within 2 years, forcing 66% of the rural population onto relief. The other western provinces were technically bankrupt from 1932 onwards. http://www.thecanadianencyclopedia.com/index.cfm?PgNm=TCE&Params=A1ARTA0003425
Increased Popularity of Alternative Political Parties and Ideologies

A. The Social Credit Party of Alberta 
The Great Depression was devastating for the farm-based western economy and misery was widespread. The inability of political parties to find solutions to the problem of "poverty in the midst of plenty" drove Albertans to seek alternative remedies, and they were attracted to the ideas of William “Bible Bill” Aberhart.  In 1932 Aberhart became interested in the monetary-reform ideas of a British engineer, Major C.H. Douglas, who believed that conventional capitalism would fail because private control of credit would lead to a chronic insufficiency of mass purchasing power.  The solution, he believed, was for the state to issue consumer discounts to balance consumption with full production. 
Aberhart modified and popularized this doctrine into a proposal that each citizen be given a $25-a-month "basic dividend" to purchase necessities. Aberhart built a grass-roots movement, the Alberta Social Credit League, to promote his ideas. When the existing political parties showed little interest, he took the league into the political arena. In September 1935, Social Credit took 56 of 63 seats in the Alberta legislature and 17 of 245 seats in the 1935 Federal Election.
After becoming premier, Aberhart found he could not fulfil his pre-election promises. His moratorium on debt collections saved some farms and homes, but his concept of Social Credit was never realized. The monetary legislation they introduced was quickly disallowed by the federal government and precipitated the Rowell-Sirois Commission on Dominion-Provincial Relations.  Aberhart died in office in 1943.
http://www.thecanadianencyclopedia.com/index.cfm?PgNm=TCE&Params=A1ARTA0000012
B. The Co-operative Commonwealth Federation (CCF)

Co-operative Commonwealth Federation (CCF), founded 1932 in Calgary as a political coalition of progressive, socialist and labour forces anxious to establish a political vehicle capable of bringing about economic reforms to improve the circumstances of those suffering the effects of the Great Depression. 
In 1933 the party met in Regina, where it chose J.S. Woodsworth as its first president.  Woodsworth, an MP since 1921, was the acknowledged leader of the party both inside and outside Parliament.  The party also adopted the Regina Manifesto, which set out its democratic socialist goals, including that of creating a mixed economy through the nationalization of key industries and that of establishing a welfare state with universal pensions, health and welfare insurance, children's allowances, unemployment insurance, workers' compensation and similar programs. 

The CCF quickly established itself in Canadian political life, electing members to Parliament and to several provincial legislatures. In 1935, 7 CCF MPs were returned and the party captured 8.9% of the popular vote.

http://www.thecanadianencyclopedia.com/index.cfm?PgNm=TCE&Params=A1ARTA0001902
C. The Union Nationale 

The Union Nationale was originally a coalition of the Conservative Party and the Action Liberale Nationale, formed to contest the 1935 provincial election in Québec. The coalition's leaders were Maurice Duplessis of the Conservative Party. Narrowly defeated in 1935, the Union Nationale became a single party under Duplessis's leadership, and easily won the 1936 provincial election.  Born during the Great Depression, the Union Nationale at first preached social, economic and political reform. 

http://www.thecanadianencyclopedia.com/index.cfm?PgNm=TCE&Params=A1ARTA0008218
D. Communist Party of Canada

The Communist Party of Canada was founded in 1921 at a secret meeting held in a barn in Guelph, Ont, by 3 representatives from the Communist International and 21 Canadians.  During the 1930s, the communists in Canada and in the United States were successful in organizing a number of industries under the new Congress of Industrial Unions (CIO). They were also instrumental in organizing the On to Ottawa Trek and the Canadian Youth congress.  After 1930 the Communists succeeded in electing a number of members to municipal and provincial offices and Fred ROSE to the federal House of Commons. 
From the Party's inception, the RCMP, acting under Section 98 of the Criminal Code (when 9 of its leaders were arrested for being members of an "unlawful association"), harassed the Party, broke up its meetings, raided its offices, confiscated its literature and in 1931 arrested its main leaders. This section of the Code was finally declared illegal by Parliament in 1937 during Mackenzie King's tenure as prime minister. http://www.thecanadianencyclopedia.com/index.cfm?PgNm=TCE&Params=A1ARTA0001810
Creation of Relief Camps for the Unemployed
In October 1932, at the end of the third year of the Depression, and on the recommendation of Maj-Gen A.G.L. McNaughton, chief of the general staff, PM Bennett sanctioned the creation of a nationwide system of camps to house and provide work for single, unemployed, homeless Canadian males.  The camps were placed under the Department of National Defence in consultation with the Department of Labour, and staffed with civilians. 
Occupants voluntarily entered the camps through the Employment Service of Canada and were free to leave at any time. In return for bunkhouse residence, 3 meals a day, work clothes, medical care and 20 cents a day, the "Royal Twenty Centers" worked 44-hr weeks clearing bush, building roads, planting trees and constructing public buildings. 
Critics argued that the federal government had established the camps in lieu of a reasonable program of work and wages. The most dramatic demonstration of this resentment occurred in April 1935, when 1500 men from BC camps went on strike and after 2 months' agitation in Vancouver set forth on the abortive On To Ottawa Trek. By the time the camps were closed in June 1936, they had been home for 170,248 men who had been provided 10,201 103 man-days of relief.

http://www.thecanadianencyclopedia.com/index.cfm?PgNm=TCE&Params=A1ARTA0008204
Falling birth rate during the years of the Great Depression

Canada's birthrate dropped from 13.1 live births per 1000 in 1930 to only 9.7 by 1937, the lowest ratio until the 1960s. During the 1930s, 50 years of urbanizing momentum were reversed as Canada's rural population (outside of Saskatchewan) grew more rapidly than its urban population. For many of the unemployed "going back to the land" was preferable to a miserable existence on urban relief. http://www.thecanadianencyclopedia.com/index.cfm?PgNm=TCE&Params=A1ARTA0003425
Federal Government accepts responsibility for social and economic well-being of Canadian people

The Depression helped expand state responsibility for the economy and for social welfare. 
· In 1934 Bennett's government created legislation to establish the Bank of Canada to regulate monetary policy 

· In 1935 the Canadian Wheat Board was created to market and establish a minimum floor price for wheat 

· In 1940 the federal government assumed responsibility for the unemployed by introducing a national unemployment insurance scheme and employment service. 
· The National Housing Act was passed in 1938 and was intended to promote the construction of new houses, the repair and modernization of existing houses, and the improvement of housing and living conditions.
The Depression also helped institute the economic theories of British economist John Maynard Keynes, who argued that, if private investment failed to produce full employment, the state must initiate public investment through deficit spending to create jobs.

Keynes's ideas influenced the 1940 report of the Royal Commission on Dominion-Provincial Relations (the Rowell-Sirois Commission).   The attempts to manage the Depression by the government illustrated flaws with the Canadian constitution that went back to its creation in 1867. The federal government was given most of the power to gather revenue, while the provinces had enormous expenditure responsibilities during the Depression because the provinces were given responsibility for health care, education, and welfare.  Due to the effects of the Depression by 1937, these areas required massive expenditures.

The Commission recommended that the federal government take over control of unemployment insurance and pensions.  It also recommended the creation of equalization payments and large transfers of money from the federal government to the provinces each year so that each province could offer equal levels of services.  Some of the recommendations of the Commission were influential in future implementation, especially the idea of the Federal government providing equalization payments to the provinces.  http://www.thecanadianencyclopedia.com/index.cfm?PgNm=TCE&Params=A1ARTA0003425
Mackenzie King’s Liberals defeat RB Bennett’s Conservative government in 1935 election

The Liberal Party of William Lyon Mackenzie King won a majority government, defeating Prime Minister R.B. Bennett's Conservative Party in the 1935 Canadian Federal election.
The central issue was the economy, which was still in the depths of the Great Depression.  Bennett had done little to stimulate the economy during his first few years, believing that a policy of high tariffs and trade within the British Empire would correct the depression.  In the last months of his time in office, he reversed his position and copied the popular New Deal of Franklin Roosevelt in the United States. Despite the change in Conservative policy voters were unwilling to allow the Conservatives to govern because they were upset about high unemployment and inaction by the federal government.

Voters opted for Mackenzie King's promise of mild reforms to restore economic health. The Liberals crushed the Tories, winning 171 seats to the Conservatives' 39, the worst ever performance by the Tories until their collapse in 1993. The Liberal Party would continue to hold power until 1957.

The 1935 election was also important in it saw two new movements rise out of the west. The new Co-operative Commonwealth Federation, a social democratic party, first competed in this election and won seven seats, promising social reform. The Social Credit Party of Canada was even more successful, capturing seventeen seats on its platform of monetary reform.

http://en.wikipedia.org/wiki/Canadian_federal_election%2C_1935
